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BEER AND WINE ITEMS MAY BE CLZ3ZD OUT AT LESS THAN COST

TO: Beer Wholesalers and Wine Wholesz_ers

It has come to the attention of the Ezz
among some wholesalers that they are ¢
cost, beer or wine items which they wis

rd that there is a misunderstanding
shibited from closing out, below
5 to discontinue handling.

Items to be discontinued may be closeZ cu: below cost, if such close-
outs are handled in the manner prescrized by Regulation (49)(7) for beer
and Regulation (81)(9) for wine. Thes:z regulations are based upon
provisions of the Unfair Practices Ac:, RIW 19.90, which applies to the
sale of all commodities, not just liguar. .

RCW 19.90 provides, in part, as follcws:

19.90.040 Price cutting practiczs forbidden--Generally. It shall
be unlawful for any person engagzsZ in business within this state to
sell any article or product at less than the cost™ thereof to such
vendor, or give away any article :r product, for the purpose of
injuring competitors or destroyi-: competition, or to use any
article or product as a "loss lezZer," or in connection with any
sale to make or give, or to offer to make or give, any special or
secret rebate, payment, allowances, rsfund, commission or unearned
discount, whether in the form of =cnev or otherwise, or to secretly
extend to certain purchasers special services or privileges not
extended to all purchasers purchzsing upen like terms and conditions,
or to make or enter into any coll=taral contract or device of any
nature, whereby a sale below cost is effected, to the injury of a
competitor, and where the same dz:ztrcvs or tends to destroy competition.

Exceptions for "close-outs"-and to mes: ccmnetition provide, in part, as
follows:
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